10. Methods of valuation of export goods:

10.1 The provisions of Section 14(1) of the Customs Act, 1962 specifically cover the valuation
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10.2

10.3

of export goods. Also, the Customs Valuation (Determination of Value of Export Goods)
Rules, 2007 have been framed to provide a sound legal basis for the valuation of export
goods and check deliberate overvaluation of export goods and mis-utilization of value
based export incentive schemes.

Rule 3 of the Customs Valuation (Determination of Value of Export Goods) Rules 2007
that are framed in a format similar to the said Valuation Rules, 2007 for the imported
goods emphasizes for acceptance of the transaction value, which is the primary basis
for valuation of export goods. In cases where the transaction value is not accepted, the
valuation shall be done by application of Rules 4 to 6 sequentially. As per Rule 7, exporter
has to file Export Value Declaration relating to the value. Also, the value of the export
goods declared by the exporter can be rejected under Rule 8.

Wherever there are doubts about the declared value of export goods and an investigation/
enquiry is being undertaken to determine whether or not the Declared Value should
be accepted, the export consignments should not be ordinarily detained. Due process
envisaged under Rule 8, for rejection of declared value and consequent re-determination
of value may be undertaken by applying valuation Rules sequentially.

*kk
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